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Robert Shiller

Nobel Prize in Economic Sciences (2013)

Professor of Finance and Economics, Yale University

“Finance is not about making money, though, in some sense, it
is. But | don't see it that way. ...

Making things happen is what | think finance ought to be
about.

Almost every human activity that's useful and important needs
financing.”



Mopdec ETLXELpNUATIKOTNTOC

2TPATNYLKOL VEWTEPLOMOL

N LETATPOTI ULKPWV EEELOLKEUUEVWY
OAYOPWV O€ HEYAAEC MA(LKEC OYOPEG.

Enavaotatikoi VEwWTEPpLOMOL

VEWTEPLOMOL TOU unokaBLotouv
uplotapeveg pebodoug mapaywyng kat
dLavoung.

NEéa HOVTEAQ EMLXELPNUATLKAG KOl
SLaxeELpLOTLKAGC opyavwong




AeiKTNC AVTOYWVLOTIKOTNTOG

GLOBAL COMPETITIVENESS INDEX

Basic requirements Efficiency enhancers Innovation and sophistication
subindex subindex factors subindex

Pillar 1. Institutions Pillar 5. Higher education and Pillar 11. Business sophistication
training

Pillar 2. Infrastructure Pillar 12. Innovation

T — Pillar 6. Goods market efficiency

environment Pillar 7. Labor market efficiency
Pillar 4. Health and primary Pillar 8. Financial market
education development

Pillar 9. Technological readiness

Pillar 10. Market size
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Key for Key for Key for
factor-driven efficiency-driven innovation-driven
economies economies BCONOIiEs

Source: World Economic Forum




EAANVIKA AvToywviotikotnta

2016

71
72
73

74

75
76
77
78
79
80
81

Botswana
Morocco

Uruguay

Iran, Islamic Rep.

Brazil
Ecuador
Croatia
Guatemala
Ukraine
Tajikistan

Greece

4.2
4.2
4.1

4.1

4.1
4.1
4.1
4.1
4.0
4.0

4.0 J

2018

47
48
49

50

51
52
53
54
55
56
57

Oman
Hungary

Mauritius
Bahrain

Bulgaria
Romania
Uruguay
Kuwait
Costa Rica
Philippines

Greece

Source: World Economic Forum
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Xpnuatodotnon HECW XopnyHOEWV
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* Ernst & Young using data from Oxford Economics




ErtevOuTtiko MeplBaAov

Xpnuatodotnon o mepLPaAAov xapnAwyv enMLTOKiwWY

«Whenever [banks] have negative rates theydon'tlikeit, but I wouldn’t go as
far as saying that negative rates would cause the collapse of the
financial system.»

Mario Draghi, 13" September 2019

«...negative interest rates have affected euro area banks and expose the emerging supply-side

risks to credit growth. ... Regulators need to find a way to lower the cost of
bank liabilities, otherwise the ECB will have to take controversial steps to support bank
lending».

Barclays (October 2019). Special Report on European Bank Strategy



Still Below Zero

Five years after negative interest rates first appeared

N -0.25% H-0.5% -0.75%

Switzerland

Source: Bloomberg, October 2019




ErtevOuTtiko MeplBaAov

Xpnuotodotnon o€ mepLPAaAAoV YapunAwyv EMLTOKIWYV

Euro area bank Net Interest Income (ECB definition) Euro area bank PnL has risen, driven by falling impairments
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Source: ECB, & BarclaysResearch



ErtevOuTtiko MeplBaAov

Xpnuotodotnon o€ mepLPAaAAoV YapunAwyv EMLTOKIWYV

EUR term swap-rates continue to decline... ...causing NIl to fall as banks reset swaps at lower yields
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ArnodLapecoAafnon

Xpnupatodotnon peow Etatpitkwyv OpoAoywyv

«Integrated, efficient and resilient corporate bond markets are a
vital and core pillar of a successful Capital Markets Union. ...

Strong corporate bond markets will give businesses access to more
diverse sources of funding and offer Europeans more investment
opportunities».

Source: European Commission (November 2019). Report from the
Commission Expert Group on Corporate Bonds




ArnodLapecoAafnon

Xpnuotodotnon HEow Etatpitkwyv OpoAoywyv

H €kdoon etatplkwv opoAoywv otnv Evpwlwvn €xeLouénbet
ONUOVILKA Ta TEAEUTALO Xpovia KUPLWE AOYw TwV XOoLUNAWVY
ETULTOK LWV Kall Tou Ttpoypappatoc Corporate Sector Purchase
Programme (CSPP) tn¢ Evpwmaikng Kevtpikng Tpamelog.

Eyyevecg SUVALLLKO TTAEOVEKTN A :
H aia Twv upwnaikwyv oyopwyv ETALPLKWY OLLOAOYWV
QVTLTPOCWTEVEL LEPLOLO ALYOTEPO TOU EVOC TPLTOU TNG
avtiotoyng twv HMA (10 % tou AEM to 2017, o€ avtiotolio pe

10 31 %)
Source: SWD (2017:224), Economic Analysisaccompanyingthe CMU Mid Term
Review




ErtevOuTika odpEAN

Non-Financial Corporation (NFC) Bond Issue

(as of September 2017)
Distribution of NFC bonds by country
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Figure 4 — Holders of Euro Area Corporate Bonds issued by NFCs (in million EUR)
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